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Market Week: August 7, 2017
The Markets (as of market close August 4, 2017)
Last week ended with a mixed bag of stock market performances. The Dow, influenced by a favorable jobs
report and strong corporate quarterly earnings, surged to a new record high. The S&P 500 also ended last
week in positive territory. Tech stocks did not fare as well as the large caps, pushing the Nasdaq to its
second straight week of negative returns. But the worst performance befell the Russell 2000, which
plummeted about 1.20% for the week, after falling nearly 0.50% the prior week. Long-term Treasury yields
rose last week as prices dropped.
The price of crude oil (WTI) closed at $49.52 per barrel, down slightly from the prior week's closing price of
$49.79 per barrel. The price of gold (COMEX) closed last week at $1,264.30 by late Friday afternoon,
$11.30 below the prior week's price of $1,275.60. The national average retail regular gasoline price
increased to $2.352 per gallon on July 31, 2017, $0.040 higher than the previous week's price and $0.193
higher than a year ago.
Market/Index

2016 Close

Prior Week

As of 8/4

Weekly Change YTD Change

DJIA

19762.60

21830.31

22092.81

1.20%

11.79%

Nasdaq

5383.12

6374.68

6351.56

-0.36%

17.99%

S&P 500

2238.83

2472.10

2476.83

0.19%

10.63%

Russell 2000

1357.13

1429.26

1412.32

-1.19%

4.07%

Global Dow

2528.21

2849.54

2870.04

0.72%

13.52%

Fed. Funds
target rate

0.50%-0.75%

1.00%-1.25%

1.00%-1.25%

0 bps

50 bps

10-year
Treasuries

2.44%

2.29%

2.26%

-3 bps

-18 bps

Chart reflects price changes, not total return. Because it does not include dividends or splits, it should not
be used to benchmark performance of specific investments.

Last Week's Economic Headlines
• Another strong month of growth in the employment sector as there were 209,000 new jobs added in
July. This follows the 231,000 new jobs added in June. Employment growth has averaged 184,000 per
month thus far this year. Job gains occurred in food services and drinking places, professional and
business services, and health care. The unemployment rate for the month was 4.3%, down from 4.4% in
June. The average workweek was unchanged at 34.5 hours in July. Average hourly earnings rose by
$0.09 to $26.36 in July. Over the year, average hourly earnings have risen by $0.65, or 2.5%.
• Not unexpectedly, growth in consumer income and spending was essentially nonexistent in June.
Pre-tax personal income and after-tax personal income were unchanged in June from May. Consumer
spending, as measured by personal consumption expenditures (PCE), increased 0.1% in June. Core
personal consumption expenditures (excluding food and energy) also increased 0.1% for the month. For
the 12 months ended in June, the PCE was up 1.4%, while the core PCE has gained 1.5%. This report
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Key Dates/Data Releases
8/8: JOLTS
8/10: Producer Price Index,
Treasury budget
8/11: Consumer Price Index

confirms that, entering the summer months, inflation is relatively flat and consumers are not seeing an
increase in their income. Consumer spending, which accounts for roughly two-thirds of overall economic
activity, has also stagnated.
• The final report on the international trade in goods and services deficit for June showed the total trade
deficit to be $43.6 billion, down $2.7 billion from May. June exports were $194.4 billion, $2.4 billion more
than May exports. June imports were $238.0 billion, $0.4 billion less than May imports. Year-to-date, the
goods and services deficit increased $26.7 billion, or 10.7%, from the same period in 2016.
• The purchasing managers' index is a survey of selected companies relative to manufacturing output,
new orders, inventory, employment, and prices. IHS Markit and the Institute for Supply Management
(ISM) each put out a monthly index. The results of each survey are not always similar, as is the case for
July. Markit's U.S. Manufacturing Purchasing Managers' Index™ (PMI™) registered 53.3 in July, up from
52.0 in June, indicating an increase in production. On the other hand, the ISM purchasing managers'
index was 56.3%, down 1.5 percentage points from the June reading of 57.8%. It should be noted that a
reading over 50% indicates growth, which means manufacturing expanded in July according to the ISM
report, but at a slower pace than June.
• According to the Institute for Supply Management's Non-Manufacturing ISM® Report On Business®, the
non-manufacturing index slipped 3.5 percentage points in July to 53.9%. This represents continued
growth in the non-manufacturing sector, but at a slower rate than in June. Survey respondents thought
business activity, new orders, and employment decelerated while prices increased in July from June.
The report covers industries such as accommodation and food services; utilities; wholesale and retail
trade; real estate, rental, and leasing; health care and social assistance; and finance and insurance.
• In the week ended July 29, the advance figure for seasonally adjusted initial claims for unemployment
insurance was 240,000, a decrease of 5,000 from the previous week's revised level. The previous
week's level was revised up by 1,000 from 244,000 to 245,000. The advance seasonally adjusted
insured unemployment rate remained 1.4%, unchanged from the previous week's unrevised rate. During
the week ended July 22, there were 1,968,000 receiving unemployment insurance benefits, an increase
of 3,000 from the previous week's revised level. The previous week's level was revised up 1,000 from
1,964,000 to 1,965,000.

Eye on the Week Ahead
Trading should continue to be light as the summer rolls on. Both producer prices and consumer prices
showed little upward movement in June. July's figures are not expected to change that much as reports on
the Producer Price Index and the Consumer Price Index are out this week.
Data sources: News items are based on reports from multiple commonly available international news
sources (i.e. wire services) and are independently verified when necessary with secondary sources such as
government agencies, corporate press releases, or trade organizations. Market data: Based on data
reported in WSJ Market Data Center (indexes); U.S. Treasury (Treasury yields); U.S. Energy Information
Administration/Bloomberg.com Market Data (oil spot price, WTI Cushing, OK); www.goldprice.org (spot
gold/silver); Oanda/FX Street (currency exchange rates). All information is based on sources deemed
reliable, but no warranty or guarantee is made as to its accuracy or completeness. Neither the information
nor any opinion expressed herein constitutes a solicitation for the purchase or sale of any securities, and
should not be relied on as financial advice. Past performance is no guarantee of future results. All investing
involves risk, including the potential loss of principal, and there can be no guarantee that any investing
strategy will be successful.
The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded
blue-chip U.S. common stocks. The S&P 500 is a market-cap weighted index composed of the common
stocks of 500 leading companies in leading industries of the U.S. economy. The NASDAQ Composite Index
is a market-value weighted index of all common stocks listed on the NASDAQ stock exchange. The Russell
2000 is a market-cap weighted index composed of 2,000 U.S. small-cap common stocks. The Global Dow
is an equally weighted index of 150 widely traded blue-chip common stocks worldwide. Market indices
listed are unmanaged and are not available for direct investment.
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Securities offered through Royal Alliance Associates, Inc., Member FINRA/SIPC. Investment advisory services and Fixed and Traditional
Insurance Services offered through NCA Financial Planners, a registered investment adviser not affiliated with Royal Alliance Associates, Inc.
Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk,
and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments
and/or investment strategies recommended or undertaken by NCA Financial Planners), or any non-investment related content, made reference
to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your
portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information
contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from NCA Financial Planners. To the
extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is
encouraged to consult with the professional advisor of his/her choosing. NCA Financial Planners is neither a law firm nor a certified public
accounting firm and no portion of the newsletter content should be construed as legal or accounting advice. A copy of the NCA Financial
Planners’ current written disclosure statement discussing our advisory services and fees is available upon request.
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